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Indicators 2019

2019

NEPSE 1112.79 113192 1.72%
SENSITIVE 246.65 248.77  0.86%
FLOAT 82.78 84.27 1.80%
SEN. FLOAT 79.45 80.26 1.02%
BANKING 1021.21 1026.41 0.51%
TRADING 449.89 451.95 0.46%
HOTELS 1746.91 1770.04 1.32%
DEVELOPMENT BANK 1529.82 1533.84 0.26%
HYDROPOWER 911.43 933.41 2.41%
FINANCE 554.3 558.96  0.84%
NON LIFE INSURANCE 3970.3 41405 4.29%
MANU. & PRO. 2219.52 2228.45 0.40%
OTHERS 640.18 649.33 1.43%
MICROFINANCE 1480.83 1545.19 4.35%
LIFE INSURANCE 4952.84 5378.1 8.59%
MUTUAL FUND 9.11 9.23 1.32%

Market Summary Statisticslf Dec to §' Dec, 2019

Total Turnover (RS) 1,372,429,537

Total Traded Shares 4,597,859
Total Number of Transactions 23,209
Scrips Traded 172

Market Cap at Week start

Market cap at Week end

Floated Market Cap at Week start
Floated Market Cap at Week end

1,412,456.4Millions
1,437,508.33\lillions
513,906.0Millions
523,296.18Millions

Bullion Update

As on & December, 2019

Hallmark Gold Rs71,700tola
Worked Gold Rs.71,40Q0la
Silver Rs.850tola

Quote for the week
"Invest in yourself.

Your career is the engine of your wealth."

- Paul Clitheroe

The market increased b.72% (19.13oints) in the
trading week between P December and
December 2019The sensitive index, whicheasures
the performanceof the companies classified unde
3 NR dzldisardgistered aise of 0.86%2.12points).
Simlarly, float index which measures the performan
of securities which are floated to publadso went up
by 1.80% and sensitive float followed the trend |
increasing 1.02%.

This week the market openeat 1112.79 on Sunday
and went up 0.06points to sit at1112.85 But the
market tried to maintain its falling trend with negativ
fall of 0.86 poits on Monday. However, marke
showed positive sentiments on the remaining tradii
days. Market went 3.75 points up on Tuesday to clc
at 1115.74 The positive change continued
Wednesday with 8.73 points followed by 7.45 poir
on Thursday to end the wéeat 1131.92.

In this review period, all the sectors closed higfidre

Life Insurance sulmdex gained the most with 8.599
Similarly, Microfinance suimdex registered the gain o
4.35% followed by Nohife Insurance sulmdex with

4.29%. Trading suindex which declined the most ir
last week also registered the gain by 0.46%. Simile
Banking, Hotels, Development Banks, Hydropow
Finance, Manu & Pro, Others and Mutual Fund-s
index also registered the gain of 0.51%, 1.32%, 0.2
2.41%, 0.84%, 0.4Q%.43%, and 1.32% respectively

The market witnessed normal volume of transactis
turnover this week. Thiotal turnoverstoodat Rs1.37

billion with average ofRs274.48 nillion a day The

total marketvalueincreasedy Rs.25,555.11 millioas

the marlet capitalizatiorwent up by 1.81%Similarly,

floating market cagalso registeredrise of 1.844 this

trading week.



News Update
13th South Asian Games: Nepal s gold count reach

Nepal has so far secured 37 gold, 2vVesiend 39 bronze medals in the 13th South Asian Games (SAG) ongoing in Kathn
Pokhara and Janakpur.Read More

Dhalkebar substation likely to start operation from January
A 400/206kVA hitp-voltage Dhalkebar substation is scheduled to start operations from JanuRead More

Police arrest brother-in-law of Parbati Budha whodied in a menstruation hut in Achham
In the firstever arrest related to the death of a woman while she was banished from home during her menstruation
practice called Chhaupadpolice on Thursday took Chhatra Raut, brotiretaw of the woman, into custdy.... Read More

Nepal 6s telecom giants see dwindling profits as
Two weeks after the statewned Nepal Telecom announced a fall in revenue in the third quarter of 2019, another teleca
giant, Ncell has also reported a 5 percent drop in quarterly earninggad More

Tourists are flocking in but hardly spending money
Government has failed to take appropriate measures to increase vacatigthls and create avenues for tourists to spend
money, entrepreneurs say..Read More

Market Announcements

9 Muktinath Bikas Bank Limited has allotted its 1,02,516.32 units promoter share and 3,00,703.93 units ordinary
in auction to the general public on 18th Mangsir, 2076 and refunding money talmitee investors from (22
Mangsir, 2076).

1 NMB Sulav Investment Fuiidhas published a auction notice for various listed Debenture on NEPSE from 20th t
Mangsir, 2076.

1 Global IME Bank Limited and Janata Bank Nepal Limited have received final merger approval from NRB to con
its joint transaction inthle name of Global IME Bank Limited.

1 Womi Laghubitta Bittiya Sanstha Limited and Nagarik Laghubitta Bittiya Sanstha Limited have received final af
from NRB to commence their joint traaction (after Acquisition) in the name of Womi Laghubitta Bittiya Sanstha
Limited from 30th Mangsir, 2076.

1 NIC Asia Laghubitta Bittiya Sanstha Limited has posted@afitof Rs 19.70 million during the 1st quarter of the

fiscal year 2076/77.

Sunrise Capital Limited has published (Sunrise Frist Mutual Fund) Net Assets Value (NAV) till Kartik, 2076.

Bottlers Nepal (Terai) Limited is distributing 40% cash dividend directly to bank accounts to its shareholders an

its shareholders to dematerialize tieshares.

1 Prime Life Insurance Company Limited is distributing 12.5% bonus share directly to DEMAT accounts to its
shareholders.

9 Civil Bank Limited has announced its 9th AGM going to be held on 6th Poush, 2076 and its annual financial hig
of the fiscal year 2075/76.

1 Nepal Bangldesh Bank Limited has announced its 25th AGM going to be held on 7th Poush, 2076 and its annu:

financial highlights of the fiscal year 2075/76.

National Life Insurance Company Limited pablished its 31st AGM minute.

Sun Nepal Life Insurance Company Limited has announced its 2nd AGM going to be held on 5th Poush, 2076.

Ajod Insurance Limited has announced its 2nd AGM going to be held on 11th Poush, 2076.

Nirdhan Utthan Laghubitta Bittiya Sanstha Limited has announced its 21st AGM going to be held on 13th Pous

Swabalaman Laghubitta Bittiya Sanstha Limited has announced its 18th AGM going to be held ongQtREY6.

Sadhana Laghubitta Bittiya Sanstha Limited has announced its 3rd AGM going to be held on 12th Poush, 2076

Samling Power Company Limited has announced its 1st AGM going to be held on 14th Poush, 2076.
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NEPSETECHNICAL ANALYSIS
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The Nepalese stock market declined continuously after it made its top on 27th of July, 2016. The market had shown sk,
bullin the month of MarckApril (duringNepali New Yea2076 BS) and reached the height of 1349 ofi By 2019 but could:
not close above the resistance level of 13@dirrently, the index is at 1131.92 level after retracing from 1108 level last Wi
However, in a weekly line chart the index is tradargund the resistanceoneof 1132 level This week the market closed ¢

0.06 points during the day. The overall market gained 1@didts during the week. This week the average turnover |
increased tdRs.274 million from 264 million of previous weglk. of weekly line chathe short term support is at around 113

level.

Technical Indicators

Indicators Value Signal
Support (S1) 1117 -

Resistance (R1) 1132 -

Relative Strength Index (RSI) 53.99 Moderate zone
Moving Average Convergence Divergence (MAC| -5.60 Bullish
5-DayExponential Moving Aerage(EMA 1122.38 Bullish
20-DayExponential Moving &erage(EMA 1123.89 Bullish
180-DayExponential Moving &erage(EMA 1176.73 Bearish
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Relative Strength Index (RSI) Analysis

RSl (14) 53.9915

Dec 2018 Feb Mar Apr May Jun Jul Aug Sep Oct 5 Dec

RSI is a moment indicator that measures the magnitude of recent price changealtmte overbought or oversold conditior
in the price of a stock. RSl is typically used on-dal4time frame, measured on a scale from 0 to 100, where a value ab0\
represents overbought and below 30 represents oversold condition.

Current RSI valugf NEPSE is 53.99 which indicates that the market is at moderate zone. In a weekly chart while compar
224 September to 2% November 2019, there seems the confirmation of bullish divergence.

Moving Average Convergence Divergence (MACD)

MACD (12, 26, close, 9) 2.4822 -5.6028 -B.0850
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MACD is a momentum oscillator formed by using two different moving averages, typically a 26 day EMA and 12 day EN
provides specific buy/sell signal. When the MACD line crosses signal line from above, it is considered bearish, inskidia

|
sigral and viceversa. [

Currently MACD and signal line is&60 and-8.08 respectively. MACD line is above the signal line but both are below the.
line. MACD has shown bullish signal for the market. :



Moving AverageAnalysis

= NEPSE Index, 1D 01124.47 H1134.93 L1124.44 C1131.92 ® Market Close
EMA (5, close, 0) 1122.2889
EMA (20, close, 0) 1123.8908
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Moving average is a technical analysis tool that smooth out price data by creating a constantly updated average piseel.
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to identify the trend direction, support or resistance levels and alsgewoerate potential buy/sell signals. Price crossover ¢

MA crossover are some of the strategies that can be used to buy/sell a stock.

The EMA (5, 0) green line is at 1122.38 and EMA (20, 0) red line is at 1123.89 The index is currently trading dtatvday

Exponential Moving Average. This indicates that the overall market is retracing from support.
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Bollinger band is a technical indicator that consists of a set of lines plotted two standard deviations up and bettay ai@iple '
moving average. The bands are an indication of volatility; a widening gap indicates higher volatility aretsacérices are

relatively high when above the upper band and low when below the lower band.

The upper, middle and the lower bands are at 11961124.31 and 1102.22 respectively. The market is trading in around

. Bollinger Band
| band.



Stock Analysis NMB Bank Limited (NMB)

ba. .Fyl [AYAUGSR fAOSyaSR Nepal Rastra Badkin Mag 2008 has lbetiddpérdting An
Nepalese Financial market for over twenty years and is one of the leading commercial banks in the banking indu
Bank has a Joint Venture Agreement with Nederlandse Financidviagtschappij wor Ontwikkelingslanden (FMO]
GKSNBAY Cah K2fRA& mnomy:: 2F (GKS .lFylQa akKlFINBa IyR
signed a Joint Venture Agreement with Nederlandse Financiektaggschappij voor Ontwikkelingslanden (FM@)je
Dutch development bank following which FMO became the single largest share holder of the Bank. The alliance w
positions the NMB Bank in becoming the market leader in managing environmental & social risks and the leading
renewable enegy and agribusiness.

NMB Bank was awardéBank of the Year-2017'and'Bank of the Year 2018'consecutively by The Banker, Financ
Times, London.

Board of Directors

Name Designation

Mr. Pawan Kumar Golyarn Chairman (Promoter)

Mr. Nico Pijl Director(Promoter- Representative of FMO, Netherlands)

Mr. Rajendra Kafle Director (Promoter Representative of Employee Provident Fun

Mr. Harischandra Subedi| Director (Public)

Mr Pradeep Raj Pandey | Independent Director

Mr. Nand Kishore Rathi | AlternateDirector to Mr. Nico Pijl
(Sourcehttps://nmbbanknepal.coin/

Chief Executive OfficeSunil KC

Capital StructurgAs on 32 Asar 2075

Authorized Capital (Rs.) 10,000,000,000.00
Issued Capital (Rs.) 7,603,290,634.00
Paid Up Capital (Rs.) 7,603,290,634.00

Shareholding PatterifAs on 32Asa 2075

S.N.| Particulars Amount (Rs.) (I?)Z;cent
1 | Domestic Ownership 5,913,047,211.0( 77.77%
1.1 | Nepal Government - -
1.2|at ¢ [/ tFaa [ AOf- -
1.3 | Other Licensed Institutions | - -
1.4 | Other Institutions 1,130,245,465.0( 14.87%
1.5| Public 4,782,801,746.0( 62.90%
1.6 | Other (Promoters) - -
2 | Foreign Ownership 1,690,243,423.0( 22.23%
Total 7,603,290,634.0¢ 100.00%



https://nmbbanknepal.com/

Financial Analysi§Yearly Analysis)

Year 2071/72 2072/73 2073/74 2074175 2075/76* CAGR
Share Capital (Rs.000) 2,732,364.75| 5,518,635.93 | 6,461,774.33| 7,603,290.63 9,618,163 | 36.97%
Reserves & Surplus (Rs.000) 610,787.54 | 1,415,183.20 | 1,650,679.65| 2,485,970.48 3,531,856 | 55.07%
Deposit Liabilities (Rs.000) | 35,361,443.17 64,944,730.68| 72,317,666.60 83,970,867.22| 97,892,302 | 28.99%
Total Assets (Rs.000) 45,177,332.58 75,682,348.87| 93,074,422.51 112,391,430.11 136,425,089 | 31.82%
Loans (Rs.000) 27,288,891.49 53,749,132.75| 61,756,061.65 75,209,339.54| 91,806,144.00 35.43%
Interest Income (Rs.000) 2,329,898.78| 4,143,146.16 | 6,109,326.83| 8,728,699.83 | 11,104,234 | 47.75%
Net Interest Income (Rs.000)| 988,933.44 | 2,087,984.88 | 2,603,979.55| 2,904,014.08 | 4,266,196 | 44.12%
Total Operating Income 1,368,650.46| 2,736,126.68 | 3,464,734.59| 4,100,124.33 5,738,195 | 43.09%
(Rs.000)
Personnel Expenses (Rs.000] 208,388.12 509,11112 826,873.97 | 1,021,570.44 1,419,153 | 61.54%
Net Profit (Rs.000) 530,119.83 | 1,167,124.15| 1,488,617.09| 1,853,792.75 2,310,053 | 44.48%
Growth % 120.16% 27.55% 24.53% 24.61%
NetInterest Income to Total | 2, 5gy, 76.31% 75.16% 70.83% 74.35%
Operating Profit %
Return on Equity (ROE) 17.37% 19.28% 16.39% 11.12% 20.00%
Return on Assets (ROA) 1.38% 1.73% 1.87% 1.72% 2.12%
EPS (Rs.) 25.05 27.78 26.88 28.67 24.02
DPS % 8.42% 20.00% 15.79% 30.00% 35.00%
Book Value Per share (Rs.) 137.35 152.92 164.46 216.88 181.49
Market Value per share (Rs.) 507 810 545 358 382
Price Earnings Ratio 20.24 29.16 20.28 12.49 15.90
Capital Fund to RWA (CAR) ¢ 11.13% 10.98% 13.61% 15.75% 15.32%
Non-Performing Loan(NPL) to 0.42% 1.81% 1.68% 0.88% 0.82%
Total Loan %
Total Staff number 357 755 918 1080 -
No of Branches 29 69 80 110 -
No of ATMs 37 49 66 96 -

Base on the data presented abovbe bank has made consistent growth in almost all the fundamentals in last five years.
unaudited report of 2075/76 the company has reported share capital & .&sbillion. It has fulfilledhe paidup capital ofRs8
billion as directed by Nepal Rastra Bank. The company has reported healttth gndReserve & Surplus with B5Compounded
Annual Growth Rate (CABRcluding highest growth of 184 in the year 2072/73 in the review period. Depdisibilities has
reached to 97.8%illion with 16% growth. Similarly, the bank has reported the CAGRLY in Total Assets, @bin Loan27% in
Interest Income, which have resulted the CAGR486 4 Net IncomeAs of fourth quarter ending of 2075/76 the bank has report

Rs.2.31 billion of Net Income.

Analyzing the important fundamental ratios like Capital Adequacy ratio (CAR) ammeMorming loan to Total loan, they seems
be in a stable position in the review period. As of 2075/76 CAR stat®l 2®6 which indicatethe safer side as directed by NF
and NPL to Total loan is82%. Most of the fundamentals of the bank are operatngundthe industry averagé&vel Currently the
bank is providig financial services through 1®8anches mobilizig more than 105@mployees irdifferent parts of the country
The company has sound fundamentals and possess huge potientiatome a market leaden the Nepalese emerging financi:
market.

The bank is providing consistent dividend either in the form of cash or b&aunk haigh practice of giving bonus dividents
shareholdersBut it has declared cash dividend of 14% from the profit of 2075/76.
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Technical Analysis of NMB as on Decembg®19
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DayCandle Pattern Analysis
Open 387 Chart Pattern Short termsideways
High 388 Resistance R1: 395 R2: 415
Low 386 Support S1: 377 S2: 347
Close 388
Particulars Points Remarks
Volume 57311 |¢KS REAt& @2ftdzyS 2F &
Avg. Volume (1 week) 49469.80 |5 dzi f2¢SNJ GKIY ™M Y2vyi
Avg. Volume (inonth) 104,573.76
No. of Transaction 238 The daily number of transaction is higher than |
Avg. no. of Transaction (1 week) 21380 | 4SS1 Q& odzi t26SN) (KLY
Avg. no. of Transaction (1 month) 370.95 | transaction.
180 days AveragiRs.) 348.91 | The price of the stock is trading above both the
360 days AveraggRs.) 37723 |myn RIFI&8Q& ocn RIF&Qa
52 Weeks High Prid&s.) 400 ¢KS aiG201 A& OdzNNByif
52 Weeks Low Prid&s.) 300 high price.
Nepse Inded yearChange 1.23% | The overall market has increased and also the
Industry Index lyea€hange 4.12% | industry in last 12 months. The stock has
Stock tMonth Change 1.579% | increased in the past one month and even morg
Stockl-Year Change 10.54% | Inlastone year.
The Mutual Funds are holding less number of
Total Holdings of Mutual FusdKartik, 2074 473,466 | shares of the company as compared to other
companies.
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RSI (14) 58.44 | NMB is at moderateone.
MACD (12,26,9) 3.09 The MACD line is above the signal line and both are above the basel
Signal Line (12,26,9) 2.78
Histogram (12,26,9) 0.38

EMA (50) 386.02 | The price is above the EMA 5 and EMA 20.

EMA (20,9 382.43

+DM[13,8) 30.50 | The+DMI is dominant oveiDMI and ADX is at 13.51.
-DMI(13,8) 24.00

ADX (13,8) 13.51

Concluding Remarks

ba. .Yl [AYAGSR Aa +y WwrQ /flFaa FTAYFYyOAL A)/éﬁf\[idzi:
employees after @uccessful merger with a national level Om Development Bank. From the above analysis, it is clear |
company has enjoyed a healthy growth in business and its operations. As of first quarter report of 2076/77, the bank h;
growth of 48% in Net Bfit which includes high portion of nemperating profit. It seems that the bank needs to focus on,
operation for sustainability in the market. However, most of the fundamental indicators of the company are growing ai
potential to grow further in he Nepalese emerging market where only 45% of total population have access to the bs
system.Company seems to be instable position and can become one of the catalyst for the economic development ¢
country.
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WHY

M For Fear and Greed Free Investment.
M For Capital Preservation. Your Companion

M For Magnificant Growth of Your Investment.

Nature of Expected Risk and Return From Aakash Capital systematic
Portfolio vs Random Fear-Greed Portfolios Nepal Stock Market
PORTFOLIO GROWTH ANNUAL RETURN

VISIT
AAKASH CAPITAL

AND
GET A FREE
DOCTOR CHECKUP aa a: 3

Of Your Investment \ ) C A P | T A L |_ T D

In Nepal Stock Market.

AAKASH CORPORATE @ REALIABILITY HONESTY  COMMITMENT
WE ARE A MERCHANT BANK PROVIDING PORTFOLIO MANAGEMENT SERVICE

VALUES SERVICE TO OTHERS CREATIVITY CONSISTANCY TO INDIVIDUALS AND INSTITUTIONAL CLIENTS.

sy " CONTACT US:
o S e / @ AAKASH CAPITAL LIMITED A
Wi @il (g dth Floor Trade Tower, Licensed by SEBON
Thapathali, Kathmandu SECURITIES BOARD OF NEPAL
o ) (© 01-5111145

o = (®) info@aakashcapital.com.np
N s wwiaskashéapital.com.np www.aakashcapital.com.np

Growing our hard-earned money should be simple and accessible to everybody, so that each of us is able to live the life we
desire. With this objective, we ensure we gainanin-d e pt h under st andi ng of eardambitons sbithati
we are able to recommend the right investment solution. We encourage people to link their investments to specific life goals so

that they are able to realize these goals meticulously and with ease.

Portfolio Management Services

Tailor made solutions to meet your investing needs

Across the world people are turning to specialists Portfolio Management Services for managing their equity investments.
Portfolio Management Services is the Portfolio Management division of Aakash Capital that helps you access the equity market
in Nepal.

Portfolio Management Service brings you a whole range of investment product:

from which your portfolio manager puts together your optimal portfolio. We take
into account your financial goals, time horizon, kisppetite and investment
outlook.

Choose a solution that fits your needs



http://aakashcapital.com.np/portfolio-management-services/

Disclaimer and important informationfhisdocument has been prepared by Aakash Capital Limited for information
illustration purpose only. The information provided in this document is subject to change. While this information ha:
obtained from sources believed to be reliable, Aakash Gapmdted is not liable for erroneous information obtained from {
sources. Aakash Capital Limited, its directors and employees are not liable/responsible for any direct, indirect or tiahg
loss arising from use of this document or its contentst Parformance is no indication of future results. Aakash Capit,
regulated by Securities Board of Nepal. This document may not be reproduced, distributed or published by any pers«I
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Aakash Capital Limited
4" Floor, Trade Tower, Thapathali, Kathmandu, Nepa
Tel: 025111145

Email:info@aakashcapital.com.np

Website:www.aakashcapital.com.np

Facebookwww.facebook.com/AakashCap

WHY DISCRETIONARY PRODUCTS
Aakash Capital has the right to take decisions on behalf of the client. At our own
discretion we invest through sy ically designed models based on our experience
and research. We accept both Cash or Existing Stocks from your DEMAT or
combination of both.
We offer below mentioned Dicretionary PMS:

@ To transfer the role of short-term investment

decisions and actions keeping your

investment objectives intact.

ex t comparatively higher rate of - . 2 Your portfolio is fully managed
M To expect compa Yy hig SMART" is an investment by our experts, who will

service that matches a re-balance it as market
best-fit portfolio based on conditioy\% change to keep it
& vour "Dr. Check Up® prima performing in line with your
’ v.P 5y goals. You will have complete

returns.

# To make your time availabe for other

analysis report transparency, all the time.
important tasks of your daily life and

Aakash Corporate Portfolio: Aakash S1P:
business. This PMS service is designed to put your 3 .

investments on track for the long-term. T'X:; P"_"S “‘(""“‘

¥ To manage your investments unbaised and Your portfolio will be professionally el g

managed to ensure risk diversification fraction of their
professionally to develop a secure and regularly rebalanced to keep your investment on

Investment assets that match with the regular basis.
foundation for the financial future. risk profile you have selected.

Aakash NRN Portfolio:

This PMS not only deals with the individuals staying in Nepal but also
staying Abroad. To manage such a wide customer base all over the globe,
there is an obvious need for an expert team, Aakash Capital does this for

you taking care of your financial needs.

DISCRETIONARY:

@ Aakash Smart Portfolio

[ Aakash Professional Portfolio
@ Aakash Corporate Portfolio
¥ Aakash SIP

# Aakash NRN Portfolio

can make the decisions on their own.

NON - DISCRETIONARY PRODUCT:
’d This type of service is suitable for busy professionals who do not have time for active
monitoring and actions of their portfolio but have knowledge about investment and
Aakash Capital consults with his clients on investment decisions or buying and selling
of shares before any transactions. The decision making power lies in the hands of the

L/ /// client only.
NON - DISCRETIONARY: / g
@ At Discretion of client, '//’ /
Flexible Portfolio. & 4
s N~ This PMS aims to facilitate services like:
Right Share Application, Bonus Share and Cash Dividend Cellection, D-MAT of physical

w share, Initial Public Offerings (IPOs), Auctions, Further Public Offerings (FPOs), Any
™ Custodial Service other share related services requested from clients.
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